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NEFENCE FORCE RETIREMENT
\ND DEATH BEMEFITS AUTHORITY

RETIREMENT PAY

DFRDB ACT 1973

This Retiremant Pay Package is divided info three pars, is!

v Explanatory Notes

v Application for Retirernent Pay

+  Elsction for Commulaticon
The explanatory noles are & guide 10 assist you in complating your “Application for Retirament Pay” (Form D20} and
sppiicable, your "Election for Commutation™ (Form D21} and showld-be retained by you for your reconds,

K you are antifed fo receive retirement pay, as outlined in the explanatory notes, you shoukd used this package. i you
are baing refired on medical grounds you showld use the Invaldily Benelits pachage. In other cases you shoud use the
Befund and Gratuily or Presenvation of Rights package s aporopiata.

Explanatory Notes

RETIREMENT PAY {Form D20}
Rutirement pay is paid to confributing membeds whao retie:
+ after complating 20 years offective sernce; of
+ afer raaching the retiring age for thair rank AND comgplating
at least 15 years ellective service; or
= who have pravieusly recaived DFRE/DFREB benefits.

The rate of retirement pay is based on completed vears of effactive
senvice and is 8 percentage of tha annual rate of pay for DFRDE
purposes al retiremant.

COMMUTATION (Form D21}

Meaning of Commutation -

Commutation iz a conversian of pan of your future retirement pay

tra Jump sum. Once the conversion is made tha partian commutad
ned be resiored,

Who may Commute
Yau are entitlad 1o elact o commute # you have been retired on
otharthan medical grounds or have been refired on modicai grounds
and are ciaseified Class C on ratirement and hawa:

» complated 20 years eflective garvice on ratiremant; ar

« complated 15 years eflective service an rélirermant and

bean ratired on or aitar reaching retiving age for rank hedd,

Amount of Commutation
Thamaximum lump sum which may ba paid s equal 1o your annual
ratg of retiramaent pay al retirement multiplied by your maximum
commuiation factor, This fastor is based on your actual date of
retirement in accordance with the schadule balow.
Far exampie, i you ratirs, say, on or after 1.7.89 and before 1790,
your makimum comautation fRactes is 4.35

Mate that you may commuie ess than your maximum entilement

Ratiremant s the 12 months commencg:
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Reduced Retirameant Pay

Your reducad lartnightly retwarmant pay following commutation is
determined in accordance with your life axpectancy {25 stipulated
in Schedule 3 of the DFRDE Act 1973) af the date your elaction to
commute takes efiect, The reduction in your fortnightly rate also
takes afiec from that date.

Lump Sum Taxation

Under the Incoma Tax Assesament Act 1936, the portion of your
Commutaticn Lump Sum regarded as an Eligibla Tarmination
Payment is sublec! to a Pay-As-You-Earn (PAYE) tax deduction,
For information concarning your options regarding the method of
caiculaling and deducting PAYE tax from your Cammutation Lump
Sum you should obtain 8 copy of the leaflst "Taxation® which is
Issued by the Authorily and avalable al all Discharge Centras.

REJOINING THE DEFENCE FORCE

Without a break In fulk-time service

If you are discharged and, without & braak in continuity of your
servica, rejpin another arm of the Dalente Force {including the
Resarve) on continuous fullinw service, you are regarded for
DFADE purposes as ol having bean discharged. Thamestore, you
ara not entiled fo DFRDE banalits and you should nof complata
1his form.

With a break In full-iime sarvice

He-antry tor less than 1 year - You will continee io receiva your
ratiramen pay and will be maligibla to pay DFRADE contributions.
On the second (or subsequent) exit there |5 no enfilement to
acditional banefis.

Re-aniry lor more tham 1 year - Your refremeni pay will be
cancelbed and you will ba obliged 1o recommence DFRDB
coniridinns. On the secand [or subsequant) exil, your ratitemeni
pay will be re-assessed. No sdditiong] commuiation & available

N you re-enter bor 1 year of more, you must notify 1the Authority
In writlng within 14 days of your re-eniry.
Application for Retirement Pay (Form D20}

When to complete
Usualy as pan of dischamge procedures bul nol mors than 90 days
belore discharge



